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WHO IS IIR?

Independent Investment Research, “IIR”, is an independent investment research house based in Australia and the United States. IR specialises in the analysis of high quality commissioned research for
Brokers, Family Offices and Fund Managers. IR distributes its research in Asia, United States and the Americas. IIR does not participate in any corporate or capital raising activity and therefore it does
not have any inherent bias that may result from research that is linked to any corporate/ capital raising activity.

IIR was established in 2004 under Aegis Equities Research Group of companies to provide investment research to a select group of retail and wholesale clients. Since March 2010, IIR (the Aegis Equities
business was sold to Momningstar) has operated independently from Aegis by former Aegis senior executives/shareholders to provide clients with unparalleled research that covers listed and unlisted
managed investments, listed companies, structured products, and IPOs.

IIR takes great pride in the quality and independence of our analysis, underpinned by high caliber staff and a transparent, proven and rigorous research methodology.

INDEPENDENCE OF RESEARCH ANALYSTS

Research analysts are not directly supervised by personnel from other areas of the Firm whose interests or functions may conflict with those of the research analysts. The evaluation and appraisal of research
analysts for purposes of career advancement, remuneration and promotion is structured so that non-research personnel do not exert inappropriate influence over analysts.

Supervision and reporting lines: Analysts who publish research reports are supervised by, and report to, Research Management. Research analysts do not report to, and are not supervised by, any sales
personnel nor do they have dealings with Sales personnel

Evaluation and remuneration: The remuneration of research analysts is determined on the basis of a number of factors, including quality, accuracy and value of research, productivity, experience, individual
reputation, and evaluations by investor clients.

INDEPENDENCE - ACTIVITIES OF ANALYSTS

IIR restricts research analysts from performing roles that could prejudice, or appear to prejudice, the independence of their research.

Pitches: Research analysts are not permitted to participate in sales pitches for corporate mandates on behalf of a Broker and are not permitted to prepare or review materials for those pitches. Pitch materials
by investor clients may not contain the promise of research coverage by IIR.

No promotion of issuers’ transactions: Research analysts may not be involved in promotional or marketing activities of an issuer of a relevant investment that would reasonably be construed as representing
the issuer. For this reason, analysts are not permitted to attend “road show" presentations by issuers that are corporate clients of the Firm relating to offerings of securities or any other investment banking
transaction from that our clients may undertake from time to time. Analysts may, however, observe road shows remotely, without asking questions, by video link or telephone in order to help ensure that they
have access to the same information as their investor clients.

Widely-attended conferences: Analysts are permitted to attend and speak at widely-attended conferences at which our firm has been invited to present our views. These widely-attended conferences may
include investor presentations by corporate clients of the Firm.

Other permitted activities: Analysts may be consulted by Firm sales personnel on matters such as market and industry trends, conditions and developments and the structuring, pricing and expected market
reception of securities offerings or other market operations. Analysts may also carry out preliminary due diligence and vetting of issuers that may be prospective research clients of ours.

INDUCEMENTS AND INAPPROPRIATE INFLUENCES
IR prohibits research analysts from soliciting or receiving any inducement in respect of their publication of research and restricts certain communications between research analysts and personnel from other
business areas within the Firm including management, which might be perceived to result in inappropriate influence on analysts' views.

Remuneration and other benefits: [IR procedures prohibit analysts from accepting any remuneration or other benefit from an issuer or any other party in respect of the publication of research and from offering
or accepting any inducement (including the selective disclosure by an issuer of material information not generally available) for the publication of favourable research. These restrictions do not preclude the
acceptance of reasonable hospitality in accordance with the Firm’s general policies on entertainment, gifts and corporate hospitality.

DISCLAIMER

This publication has been prepared by Independent Investment Research (Aust) Pty Limited trading as Independent Investment Research (“IIR”) (ABN 11 152 172 079), an corporate authorised representative of
Australian Financial Services Licensee (AFSL no. 410381. IR has been commissioned to prepare this independent research report (the “Report”) and will receive fees for its preparation. Each company specified
in the Report (the “Participants”) has provided IIR with information about its current activities. While the information contained in this publication has been prepared with all reasonable care from sources that IIR
believes are reliable, no responsibility or liability is accepted by IIR for any errors, omissions or misstatements however caused. In the event that updated or additional information is issued by the “Participants”,
subsequent to this publication, IIR is under no obligation to provide further research unless commissioned to do so. Any opinions, forecasts or recommendations reflects the judgment and assumptions of IR as
at the date of publication and may change without notice. IIR and each Participant in the Report, their officers, agents and employees exclude all liability whatsoever, in negligence or otherwise, for any loss
or damage relating to this document to the full extent permitted by law. This publication is not and should not be construed as, an offer to sell or the solicitation of an offer to purchase or subscribe for any
investment. Any opinion contained in the Report is unsolicited general information only. Neither IIR nor the Participants are aware that any recipient intends to rely on this Report or of the manner in which a
recipient intends to use it. In preparing our information, it is not possible to take into consideration the investment objectives, financial situation or particular needs of any individual recipient. Investors should
obtain individual financial advice from their investment advisor to determine whether opinions or recommendations (if any) contained in this publication are appropriate to their investment objectives, financial
situation or particular needs before acting on such opinions or recommendations. This report is intended for the residents of Australia. It is not intended for any person(s) wha is resident of any other country. This
document does not constitute an offer of services in jurisdictions where IR or its affiliates do not have the necessary licenses. IR and/or the Participant, their officers, employees or its related bodies corporate
may, from time to time hold positions in any securities included in this Report and may buy or sell such securities or engage in other transactions involving such securities. IR and the Participant, their directors
and associates declare that from time to time they may hold interests in and/or earn brokerage, fees or other benefits from the securities mentioned in this publication.

IIR, its officers, employees and its related bodies corporate have not and will not receive, whether directly or indirectly, any commission, fee, benefit or advantage, whether pecuniary or otherwise in connection
with making any statements and/or recommendation (if any), contained in this Report. IR discloses that from time to time it or its officers, employees and related bodies corporate may have an interest in the
securities, directly or indirectly, which are the subject of these statements and/or recommendations (if any) and may buy or sell securities in the companies mentioned in this publication; may affect transactions
which may not be consistent with the statements and/or recommendations (if any) in this publication; may have directorships in the companies mentioned in this publication; and/or may perform paid services
for the companies that are the subject of such statements and/or recommendations (if any).

However, under no circumstances has IIR been influenced, either directly or indirectly, in making any statements and/or recommendations (if any) contained in this Report. The information contained in this
publication must be read in conjunction with the Legal Notice that can be located at http://www.independentresearch.com.au/Public/Disclaimer.aspx.

THIS IS A COMMISSIONED RESEARCH REPORT.
The research process includes the following protocols to ensure independence is maintained at all times:

1) The research process has complete editorial independence from the company and this included in the contract with the company;

2)  Our analyst has independence from the firm's management, as in, management/ sales team cannot influence the research in any way;

3) Our research does not provide a recommendation, in that, we do not provide a “Buy, Sell or Hold" on any stocks. This is left to the Adviser who knows their client and the individual portfolio of the client.

4)  Qur research process for valuation is usually more conservative than what is adopted in Broking firms in general sense. Our firm has a conservative bias on assumptions provided by management as
compared to Broking firms.

5)  Allresearch mandates are settled upfront so as to remove any influence on ultimate report conclusion;

6)  All staff are not allowed to trade in any stock or accept stock options before, during and after (for a period of 6 weeks) the research process.

For more information regarding our services please refer to our website www.independentresearch.com.au.
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Key Investment Information

Expected ASX Code INF
Offer Price ($) 1.00
Offer Close 15 August 2016
Expected Listing Date 31 August 2015
Min/Max Shares on Offer ($M) $16/$50M
Pro-forma NAV/Share $0.9675
Fees:

MER 1.25%
Performance 15% out-performance over
fee hurdle with high watermark
Hurdle: S&P CNX 500 Index

Fee Commentary

The annual management fee is broadly
in-line with other LICs offering exposure
to international equities markets through
an external manager. The performance fee
hurdle is an appropriate reflection of the
risk-return characteristics of the mandate.

Key Exposure

Underlying: 100% Indian equities

FX Exposure Unhedged exposure to the

Indian Rupee

Note: This report is based on information
provided by Tristar Capital Pty Ltd as at July
2016.

The investment opinion in this report is current as
at the date of publication. Investors and advisers
should be aware that over time the circumstances
of the issuer and/or product may change which
may affect our investment opinion.
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1. OFFER OVERVIEW

PRODUCT SUMMARY

The India Fund Limited (INF or the fund) is a listed investment company (LIC) seeking to

list on the ASX in August 2016. The company is seeking to raise a minimum of $16m and a
maximum of $50m through the issue of shares at $1.00 per share. Investors will also receive
a free attaching option for every share ($1.00 strike price with expiry 31 May 2018). The
proceeds will be invested in a diversified portfolio of Indian listed large to mid cap equities

to generate both long-term capital growth and some income. The portfolio will be managed
by Kotak Mahindra (UK) Limited (KMUK), an experienced, well-resourced and proven India
specialist fund manager with a high conviction, index unaware investment approach. The
equity portfolio will typically consist of around 50 predominantly large cap securities, with
the manager maintaining theflexibility to opportunistically take exposure in mid and small cap
stocks. The strategy will be based on the ALPS Kotak India Growth Fund which has a 5-year
track-record, commencing in February 2011. The ALPS Kotak India Growth Fund however has
its basis in two longer running funds, the Kotak India Growth Fund (large caps mandate) and
the Kotak India Mid-Caps Fund, both of which have a 10-year track-record. The investment
portfolio will be unhedged and no gearing will be employed.

2. INVESTMENT VIEW

INVESTOR SUITABILITY

INF is both a play on the longer term growth prospects of the Indian economy and the

fund manager’s investment skill. Notwithstanding emerging market volatility over the last
12-months, or so, a solid case can be made for investing in India currently: GDP growth

is forecast at 7% this year, corporate profit growth is solid, there’s an expectation of

relative currency stability and the Modi government continues to implement important
structural reforms. With respect to the fund manager, KMUK is well resourced, has a
disciplined investment process and a proven track-record with the manager generating solid
outperformance in both the equities and fixed interest strategies. For Australian investors
that have a significant home country bias in their equities portfolios, the fund may provide
an effective source of diversification with the Indian economy providing a potential hedge to
a subdued domestic economic outlook and commodity prices (India is a large net importer).
For what is a country pure play, investors should have a positive view on the Indian economy
and be comfortable with the high degree of volatility that can characterise emerging markets
equities market, a volatility that has been very apparent over the last 12-mnth period.

3. RECOMMENDATION

Independent Investment Research (IIR) has assigned INF a Recommended rating. The

high manager conviction, single country exposure represents a relativiey unique product
offering for Australian retail investors seek exposure to India. We believe India is thematically
appealing at the moment and the fund has the potential to provide diversification and various
hedges to domestic investors. The fund manager is supported by one of the largest equities
teams in India, benefiting from the scale of the parent group. We are impressed by the fund
manager across all important facets — team resources, experience, track-record, culture, and
risk management.
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STRENGTHS

¢

The portfolio will be managed by a proven, well-resourced fund manager with strong
investment and risk processes.

¢ There is a strong alignment of interest with the investment team by way of a well-
structured remuneration system.

¢ The ALPS Kotak India Growth Fund has materially outperformed the Indian equities
markets, with the equities strategy generally recording alpha of 3% p.a.

¢ A strong thematic case can be made for investing in Indian equities based on the
economic and corporate growth prospects, portfolio diversification and a hedge to
subdued and volatile commodities prices.

¢ Based on the manager's Black-Scholes assessment, the intrinsic value of the Options at
issue date is around $0.10/shr, more than offsetting the lower NTA due to listing costs.

WEAKNESSES

¢ INF does not have a track-record. This introduces additionally uncertainty as to whether
investors will have a tendency to price INF at a premium or discount to NTA as well as
how this may vary over time.

¢ Investors that participate in the issue will pay $1.00 per share, however due to listing
costs the initial NTA will be $0.9675.

OPPORTUNITIES

¢ INF provides investors the opportunity to invest in a portfolio of Indian securities
managed by a proven, India specialist fund manager.

¢ INF may trade at a premium to NTA allowing shareholders to sell the company at a
higher value than what the portfolio is worth at that time.

¢ The options may assist with the keeping the discount to NTA that the company trades at
in a narrow range.

THREATS

¢ The fund is unhedged, with investors having exposure to the Indian Rupee.

¢ A degree of key man risk exists with the equities strategy PM, Mr Nitin Jain
notwithstanding the various measures and resources in place within the parent company.

¢ The Portfolio Management agreement with Kotak is for a 10 year term. However, as
is generally the case, KMUK can terminate with 6 months’ notice. As a general point,
should this happen IIR’s investment rating would be subject to review pending the
appointment of a new portfolio manager.

¢ The company may trade at a discount to NTA, prohibiting investors from redeeming their
investment at the portfolio value.

¢ While recognising the intrinsic value of the Options, the options may nevertheless cap

the upside to the company’s share price while the options exist.
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5. STRUCTURE

PRODUCT OVERVIEW

The India Fund Limited is a newly created listed investment company seeking to list on
the ASX on 31 August 2016. The fund adminstrator is Tristar Capital Pty Limited (the ‘fund
administrator’). INF is seeking to raise between $16m-$50m through an issue of shares at
$1.00. Each share will have an attaching free option with an exercise price of $1.00 with a
maturity date of 31 May 2018, respectively.

The manager has appointed Kotak Management (UK) Limited (KMUK or the ‘fund manager’).
More details regarding the fund manager can be found in the Management section below.
The Portfolio Management agreement with Kotak is expected to be a 10 year term, with

the manager having received approval in principle from the ASX to waive the standard 5
year restriction. If this is not granted, then the agreement will be for a b-year term, with

the option for KMUK to extend for a further 5 years. Upon expiration of the initial term, the
management agreement will continue for rolling 5 year periods until terminated by either
party. Tristar cannot terminate for convenience in the first service period (10 yrs). KMUK can
terminate with 6 months’ notice. Termination for cause by either party is 3 months.

The portfolio will invest in Indian listed equities. The equities portfolio will be a long-only
actively managed portfolio comprising large and mid-cap equities listed on the Bombay Stock
Exchange (BSE) and the National Stock Exchange (NSE). The fund is largely unconstrained.

The fund will seek to pay a semi-annual dividend but investors should view the fund as more
a captial versus income play, as is almost invariably the case with an emerging markets
mandate.

The total management fee for both the Fund Administrator and the Fund Manager is 1.25%
p.a. Both the Manager and the Fund Manager are also entitled to a performance fee of 15%
of the increase in NAV over the CNX 500 Index. Past underperformance is recovered before
any fee is payable Management fees.

INVESTMENT STRUCTURE
Investor
Y Fund Admin. Portfolio
Agreement Tristar Captital | Management KMUK

IndiaFund | PtyLtd | Agreement |

Limited Fund PORTFOLIO

Administrator MANAGER
A
BSE, NSE-Listed BSE, NSE-Listed
Stocks Stocks Cash

(Large caps) (Mid caps)

M
Kotak Mahindra Bank
CUSTODIAN
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6. MANAGEMENT & CORPORATE GOVERNANCE

PORTFOLIO MANAGER

KMUK is a 100% owned subsidiary of the Kotak Mahindra Group (the Kotak Group) which is
a leading financial services conglomerate in India, covering commercial banking, investment
banking, securities brokerage, mutual funds, and various other investment products. The
group is financially strong. Investors should refer to the Prospectus for a detailed explanation
of the activities and financial strength of the Kotak Group.

KMUK serves as the international asset management arm of the Kotak Group. It was
established in 1994. It is one of the first firms of Indian origin to be authorized and regulated
by the Financial Conduct Authority in the United Kingdom. KMUK is registered with the
Securities Exchange Board of India as a Foreign Portfolio Investor (FPI). KMUK had its
registered office in London, with branch offices in Dubai and Singapore.

KMUK has over 10 years' experience in actively managing funds and offers asset
management services to overseas investors through a range of funds as well as through
specific advisory and discretionary investment management mandates from institutional
investors.

BOARD OF DIRECTORS

The fund will have four directors, three of which are non-executive directors. The four
directors have significant experience across business and investment.

Board of Directors

Name Position Experience

John Pereira Executive Chairman  Extensive career encompassing funds management, banking and law. Previously
CEQ of India Equities Fund Limited, MD Tristar Corporate Advisors and former funds
management roles at ANZ .

David Carruthers ~ Non-Exec Director  Previously CFO for the global operations with BP Finance and MD of Treasury Corp
of Victoria. Previously director and audit committee member for three ASX-listed
companies.

Clifford Clayton ~ Non-Exec Director ~ During a 25 year career with Perpetual Trustees, Mr Clayton acquired substantial
experience of operational and compliance aspects of funds management.
currently a Director of Secure Funding Pty Ltd and a former director of the Coles
Employee Share Plan, Director AXA GESP Ltd, Perpetual Trustees Victoria Ltd and
MacarthurCook Investment Managers Ltd.

Sam Kavourakis ~ Non-Exec Director ~ During a 30 year career with the National Mutual Group Mr Kavourakis became the
head of all investment operations of the Group worldwide managing an investment
team of 400 staff and assets in excess of $40bn. Subsequently acted as a non-
executive director in several ASX-listed companies.

INVESTMENT TEAM

The equities strategies are supported by, if not the largest, one of the largest India specialist
investment teams in the Indian and international market. The Kotak Group has pooled its
resources across three verticals — domestic mutual funds, insurance, and offshore funds - to
establish, on the equities side, a central research team of seven sector analysts that cover 21
sectors and 327 stocks. By market capitalisation, internal stock coverage constitutes 85% of
the Indian equities market.

Additionally, the portfolio managers also have access to external third-party sell-side equity
research teams in a number of India based brokerage. A number of these brokers are

particularly strong on the mid-cap side. Investment analysis is therefore generated by a mix
of internal and external resources, with the bulk of the ideas coming from internal sources.

The two strategies are headed up by capable and experienced portfolio managers. Mr Nitin
Jain is the lead portfolio manager for the group’s offshore long-only large market capitalisation
strategies. While Mr Jain is responsible for a number of strategies, his attention and focus is
not diluted by the multitude of strategies as all are based on a large cap strategy that uses a
common investment process and all exhibit very similar portfolios.

Mr Jain has been responsible for guiding the investment strategy of the long-only offshore
funds for more than nine years and has been involved in the Indian equities markets for
approximately 20-years now. He and his team currently manage five strategies across various

Independent Investment Research g‘-‘\- IEPEMNDIENT
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market capitalizations and themes including Large-cap, Mid-cap, Multi-cap, Concentrated
strategies and Thematic Funds. Before joining KMUK, Nitin worked with SBI Mutual Fund
as an investment manager, leading the fund management team of the first commodities-
based equity mutual fund in India. Prior to that, he was worked in brokerage houses as
equity analyst and equity sales trader. Historic performance has been strong, with the fund
delivering material outperformance over most time periods.

Mr Jain is assisted by Ankit Sancheti who is lead portfolio manager for the long-only offshore
mid-cap strategies. Mr Sancheti has over 15 years' experience in fund management and
equities research. He currently manages offshore portfolio across various strategies —
midcap, consumption, Shariah and concentrated strategies. He also assists Nitin in managing
growth and multi-cap portfolios. He has been with KMUK for the last 5 years and has
previously worked with a number of investment banks. He was specifically employed by the
Kotak Group to beef up their mid-cap capabilities. We note that the Kotak Group is one of the
few organisations offering investors an Indian mid-cap strategy. While a relatively short track-
record, performance has been excellent, materially out-performing the mid-caps benchmark.

There is a high degree of interaction between the portfolio managers at KMUK and the
central research team as well as the fund managers responsible for running similar strategies
in the Kotak Group’s two other verticals.

The portfolio managers participate in a daily conference call with the central research team
and the participating portfolio managers from the two other verticals. The call focuses on
any relevant stock and economic developments. Additionally, the analysts are available on a
1-to-1 basis for all the PMs. The interaction at this level is partly encouraged by the analysts’
compensation structure in which a large component is based on how the PMs rate the
interaction of particular analysts.

While we believe there is key man risk with, in particular, Mr Jain we also believe the
Kotak Group has a structure in place that greatly mitigates the actual risk. The group has a
pool of PMs in its two other verticals running similar strategies and based on the common
investment process the group employs. We also note that in the central research has
fostered succession planning.

The team at both the offshore strategy and central research sides have been highly stable,
reflecting well upon team dynamics, culture and a well-structured compensation structure.

The senior members of the team are also offered Employee Stock Option Plans of the parent
entity (Kotak Mahindra Bank Ltd) as a means of retention.

Another party of the compensation structure incentivises performance and stock idea
ownership / accountability. Each sector analyst maintains a sector model portfolio. At the end
of the year performance of the sector model portfolio is compared to that of the sector itself.

Name Position Exp. Date Join
Mr Nitin Jain Head of Offshore Long-only 21 2005
Mr Ankit Sancheti PM Mid-cap and Thematic Strat 16 2011
Mr Alroy Lobo Chief Strategist, Global Head Equities

Ms Shibani Kurian Banking & Fin Srvces 16 Nov 07
Mr Manish Lodha Infra, Real Estate, Cement, Hotels 15 Jul 05
Mr Devender Singal FMCG, Media, Auto, Auto Anc 15 Feb 09
Mr Kuldeep Khanapukar Con Disc, Retail, Agri, Midcaps 12 Dec 07
Mr Koushik Pal IT & Pharma 12 Feb 09
Mr Mandar Pawar 0il & Gas, Metals, Pipes & Shipping 1 Feb 08
Mr Dhananjay Tikariha Telco, Power Utilities, Cap Goods 9 Mar 08

Independent Investment Research g‘-‘\- IEPEMDE!
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7. INVESTMENT PROCESS

INVESTMENT OBJECTIVE

The equity component is largely unconstrained, with no strict published sector or stock
limits and no targeted tracking error. That is, the strategy is high manager conviction, index
unaware. In practice, however, the manager limits sector overweight positions. For example,
if a particular sector constitutes 20% or more of the index, the manager is not permitted

to be any more than +6% over the sector weight. This permitted overweight limited is

on a sliding decreasing scale — the lower a sector’s index weight the lower the permitted
overweight position.

The manager targets generating a minimum alpha post fees of +3% p.a. over the longer
term, and has largely been successful in doing so. The strategy has a strong growth bias. It is
likely this will generate over- and under-performance in certain market environments. During
a 'risk-off" environment, for example, the fund may underperform as the market favours
defensive and value stocks over growth stocks.

INVESTMENT PROCESS

KMUK, and the Kotak Group more generally, adopts a bottom-up approach with a top-
down thematic overlay whereby the team identifies themes that will likely outperform or
under-perform the market over a rolling 12-month period. The bottom-up approach adopts a
Business, Management, Valuation (BMV) approach to stock picking.

Essentially the manager seeks to invest in larger companies with a sustainable competitive
advantage and, given capital can be scarce in India, generating solid returns on capital
employed. There is a focus on quality management and corporate governance. Given these
factors the manager typically invests in companies trading at a premium to the market as a
whole although the manager does adopt a ‘growth at a reasonable price’ (GARP) approach to
valuations.

The manager's investment process is long-established in the Kotak Group and, by way of
historic track-record, proven. It is common across the Kotak Group, serving to improve
succession planning and mitigate key man risk.

Within the equities mandate, the fund will be predominantly large cap (75%/25%) with
generally 40-50 large cap names and a lesser number of mid-cap names.

We are satisfied with the manager’s risk management processes, both with respect to
portfolio risk, liquidity risk, pre- and post-trade checks and the use of an independent
investment committee.

8. PERFORMANCE ANALYTICS

SUMMARY OF ANALYTICAL RESULTS

INF is a new company that has no performance history to date. However, KMUK has been
running the ALPS Kotak India Growth Fund for some five years now and offshore investment
mandates for some ten years on the large and mid cap India equities strategies. In relation to
the ALPS Kotak India Growth Fund, we note the following:

¢ The manager has generally achieved its performance target, recording alpha in the range
of +1% to +5% p.a over the 1-, 3-, and 5-year period;

Volatility is higher than the Australian equities market, as one would expect;
The manager has generated solid risk-adjusted returns, with strong Sharpe ratios;

The degree of alpha has varied over time, which may reflect the fact that the manager’s
growth bias will go through periods of out- and under-performance based on the equities
market environment.
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The historic performance of the ALPS Kotak India Growth Fund is detailed below.

ALPS Kotak India Growth Fund

Period Fund Nifty Alpha
6 mth 4.25 1.83 242
1yr -0.99 -4.57 3.58
3yr 16.97 10.97 6.00
5yr 6.06 0.41 5.65

Independent Investment Research
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APPENDIX A - RATINGS PROCESS

INDEPENDENT INVESTMENT RESEARCH PTY LTD “lIR” RATING SYSTEM.

IIR has developed a framework for rating investment product offerings in Australia. Our
review process gives consideration to a broad number of qualitative and quantitative factors.
Essentially, the evaluation process includes the following key factors: product management
and underlying portfolio construction; investment management, product structure, risk
management, experience and performance; fees, risks and likely outcomes.

GRAPHS SCORE

Highly Recommended 83 and abhove

\ovestment Gragg

This is the highest rating provided by IR, indicating this is a best

of breed product that has exceeded the requirements of our review
process across a number of key evaluation parameters and achieved
exceptionally high scores in a number of categories. The product
provides a highly attractive risk/return trade-off. The Fund is likely
effectively to apply industry best practice to manage endogenous risk
factors, and, to the extent that it can, exogenous risk factors.

Recommended 75-82

This rating indicates that IR believes this is a superior grade product
that has exceeded the requirements of our review process across a
number of key evaluation parameters and achieved exceptionally high
scores in a number of categories. In addition, the product rates highly
on one or two attributes in our key criteria. It has an above-average
risk/return trade-off and should be able consistently to generate

\ovestment Gragg

5 §’§' %O%?% above average risk-adjusted returns in line with stated investment
i 2= objectives. The Fund should be in a position effectively to manage
& g endogenous risk factors, and, to the extent that it can, exogenous risk
factors. This should result in returns that reflect the expected level
of risk.
Investment Grade 60-74

\nvestment Grage

This rating indicates that IR believes this is an above-average grade
product that has exceeded the minimum requirements of our review
process across a number of key evaluation parameters. It has an
above-average risk/return trade-off and should be able to consistently
generate above-average risk adjusted returns in line with stated
investment objectives.

Speculative 40-59
\westment Grag This rating indicates that IIR believes this is a suitable product that
& ‘Pec% has met the aggregate requirements of our review process across a
o 7, number of key evaluation criteria. The product provides some unique

diversification opportunities, but may not stand apart from its peers.
It has an acceptable risk/return trade-off and should generate risk
adjusted returns in line with stated investment objectives. However,
concerns over one or more features mean that it may not be suitable
for most investors.
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Not recommended 39 and below

\nvestment Grage This rating indicates that IR believes that despite the product’s
merits and attributes, it has failed to meet the minimum aggregate
requirements of our review process across a number of key
evaluation parameters. While this is a product below the minimum
rating to be considered Investment Grade, this does not mean the
product is without merit. Funds in this category are considered to be
susceptible to high risks that are not reflected by the projected return.
Performance volatility, particularly on the down-side, is likely.
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APPENDIX B - MANAGED INVESTMENTS COVERAGE

The below graphic details the spread of ratings for managed investments rated by
Independent Investment Research (IIR). The managed investments represented below
include listed and unlisted managed funds, fund of funds, exchange traded funds and model
portfolios.
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DISCLAIMER

(a) Disclaimer

The information, reports, financial models, forecasts, strategies, audio
broadcasts and other media (referred to as “Content” throughout this
Legal Notice), provided on this web site has been prepared and issued
by Altavista Research Pty Ltd trading as Independent Investment
Research “IIR" Independent Investment Research Holdings Pty Ltd
(ACN 155 226 074), as authorised to publish research under an Australian
Financial Securities Licence (AFSL No 420170) which allows Independent
Investment Research to offer financial service advice to retail and wholesale
clients. Users of this web site should not act on any Content without first
seeking professional advice. Whilst the Content contained on this web
site has been prepared with all reasonable care from sources which we
believe are reliable, no responsibility or liability is accepted by Independent
Investment Research, for any errors or omissions or misstatements
however caused. Any opinions, forecasts or recommendations reflect our
judgement and assumptions at the date of publication or broadcast and
may change without notice. Content on this web site is not and should not
be construed as an offer to sell or the solicitation of an offer to purchase or
subscribe for any investment. We are not aware that any user intends to
rely on the Content provided or of the manner in which a user intends to
use it. In preparing our Content it is not possible to take into consideration
the investment objectives, financial situation or particular needs of any
individual user.

Access by any user to this website does not create a client relationship
between Independent Investment Research and the user. Users seeking
to invest must obtain individual financial advice to determine whether
recommendations are appropriate to their investment objectives,
personal financial situation or particular needs, before acting on any
recommendations. Any Content is not for public circulation or reproduction,
whether in whole or in part and is not to be disclosed to any person other
than the intended user, without the prior written consent of Independent
Investment Research.

(b) Disclosure of Interest

General

Independent Investment Research, its officers, employees, consultants
and its related bodies corporate have not and will not receive, whether
directly or indirectly: any commission; fee; benefit; or advantage, whether
pecuniary or otherwise, in connection with making any recommendation
contained on this web site. Independent Investment Research, discloses
that from time to time, it or its officers, employees and its related bodies
corporate: may have an interest in the securities, directly or indirectly, which
are the subject of these recommendations; may buy or sell securities in
the companies mentioned in the Content; may effect transactions which
may not be consistent with the recommendations in the Content; may
have directorships in the companies mentioned in the Content; and/
or perform paid services for the companies that are the subject of such
recommendations.

However, under no circumstances, has Independent Investment
Research been influenced, either directly or indirectly, in making any
recommendations contained on this web site.

Corporate Research

Independent Investment Research has or may have, received a fee
either directly by a company itself or by a third party, to provide coverage
and/or corporate research (the “Fee”). Where a Fee has been received,
Independent Investment Research does not publish:

Buy / Hold / Sell recommendations for the security or managed
investment schemes.

(c) Copyright Protection

All Content at this web site is protected by copyright. Apart from any use
permitted under the Copyright Act (Cth) 1968, you must not copy, frame,
modify, transmit or distribute the material at this web site, without seeking
the prior written consent of the copyright owner. Content on this web site
is owned by the business Independent Investment Research. Users are
prohibited from copying, distributing, transmitting, displaying, publishing,
selling, licensing, creating derivative works or using any content on the
web site for commercial or public purposes

Copyright 2010 Independent Investment Research. All rights reserved.

(d) Trade Marks

The trade marks and logos displayed on this web site belong to Independent
Investment Research or other parties. Such trade marks include registered
trade marks and trade marks pending registration. Users are prohibited
from using any of these trade marks, without seeking the prior written
consent of IIR or such third party, which may own the trade mark content
on this web site.

(e) Limitation of Liability

To the fullest extent permitted by the law, Independent Investment
Research and any of its officers, employees, agents, consultants or related
bodies corporate disclaim any liability, whether based in contract, tort, strict
liability or otherwise, for any direct, indirect, incidental, consequential or
special damages arising out of or in any way connected with the use of any
Content made available on this web site by any person or entity.

(f) No Warranties

Independent Investment Research does not make any claims, promises,
guarantees, representations or warranties regarding the accuracy,
completeness or fitness for purpose of the Content made available on this
web site. All information on this web site is provided to you on an as is
basis, without warranty of any kind either express or implied. To the extent
that research can be provided by third parties, Independent Investment
Research makes no warranty or representation as to the accuracy or
completeness of such information displayed on this site, and accepts no
liability for errors or omissions arising from such third party information.
To the fullest extent permitted by law, under no circumstances will
Independent Investment Research be liable for any loss or damage caused
by users reliance upon information obtained through this web site. It is
the responsibility of the user to evaluate the accuracy, completeness or
usefulness of any information, opinion, general advice or other content
made available through this web site. Furthermore, Independent
Investment Research does not warrant or represent that this web site
is error free or free from viruses or defects. A user must do all that is
necessary (including using virus checking software) to satisfy itself that
accessing this website will not adversely affect its system.

For further information, please contact lIR at: client.services@
independentresearch.com.au
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