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SPEC BUY 
Current Price $0.021 

Shares on Issue (m): 543.1

Market Cap ($m): 11.4
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*at 31st March

52 wk High/Low: $0.05 $0.01

12m Av Daily Vol (m):
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Pacifico Minerals 
Copper hits at Borroloola West 
Analysts | Patrick Chang, CFA | Matthew Keane 

Quick Read 

Pacifico Minerals (PMY) intersected copper mineralisation (assay pending, see below) at 

its Borroloola West Project in the Northern Territory (earning 80% from Sandfire 

Resources, SFR). The program tested a sparsely drilled target, confirming the geological 

model. Although early stage, this target could have scale given a strike length of ~1.0km. 

Importantly, a “bullseye” EM anomaly, located ~2.5km SE of this prospect remains 

untested and will likely be followed up as a priority target in the next program. PMY has 

also completed a significant amount of soil and underground channel sampling at its 

Berrio project in Colombia, targeting a prospective contact. Following a deal with 

AngloGold in early CY15, PMY’s tenement package now covers a ~14km strike length 

(6.2km mapped, 7.8km projected) of the contact. A potential reconnaissance drilling 

program could commence in H2 CY15. SPEC BUY maintained. 

Event & Impact | Positive 

Copper hits at Borroloola: PMY has intersected copper mineralisation (assay pending) 

over significant widths at its Borroloola Project (PMY earning 80%). All three holes 

intersected copper mineralisation. Intersects include (downhole widths): 

 29m from 38m, veins and disseminated chalcopyrite (CCD03) 

 6m from 67m, bands of semi-massive chalcopyrite and fracture fill (CCD03) 

 11m from 135m, disseminated and stringer chalcopyrite (CCD02) 

 15m from 44m, visual copper mineralisation in RC chips (CCR01) 

 

Sediment hosted deposits: The targets within the Borroloola Project (15 EL, 1 ML) are 

large scale, strata-bound or structurally controlled base metal deposits. Borroloola is 

underlain by the Neoproterozoic McArthur Basin, the northern extension of the Mt Isa 

Basin and host to several world-class SEDEX deposits including the HYC zinc/lead/silver 

deposits and the Western Fold Belt copper deposits at Mt Isa. At Coppermine Creek, 

where recent drilling took place, the target associated with the Gordons Fault has a 

strike of ~1.0km, which could translate to significant tonnage if economic mineralisation 

is proven up. Importantly, a nearby, untested “bullseye” EM anomaly ~1.0km in strike 

length remains untested by drilling. This will likely be followed up as a priority target in 

the next program. 

 

Progressing Berrio: Following the deal with AngloGold Ashanti in early CY15, the 

Company’s tenement package and more importantly the strike over this prospective 

contact has significantly extended to ~14km. A potential reconnaissance drilling 

program, targeting the contact could commence in H2 CY15. 

Recommendation 

SPECULATIVE BUY recommendation maintained. 
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Copper hit at Borroloola West 

PMY has intersected copper mineralisation (assay pending, see below) at its Borroloola 

Project (PMY earning 80% from SFR). All three holes intersected copper mineralisation.  

 

Better intersects include (downhole widths): 

 29m from 38m, veins and disseminated chalcopyrite (CCD03) 

 6m from 67m, bands of semi-massive chalcopyrite and fracture fill (CCD03) 

 11m from 135m, disseminated and stringer chalcopyrite (CCD02) 

 15m from 44m, visual copper mineralisation in RC chips (CCR01) 

 
Figure 1: Plan view, Coppermine Creek, with AEM conductivity anomaly 

 

Source: PMY 
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This result confirmed the Company’s geological model and highlighted the potential of 

Borroloola to host scalable base metal deposits. 

 

Exploring for large sediment hosted deposits 

The targets within the Borroloola Projects (15 EL, 1 ML) are large scale, sediment hosted 

base metal deposits (strata-bound or structurally controlled). Borroloola is underlain by 

the Neoproterozoic McArthur Basin, the northern extension of the Mt Isa Basin and host 

to several world-class Sedimentary Exhalative (SEDEX) deposits including the HYC 

zinc/lead/silver deposits and the Western Fold Belt copper deposits at Mt Isa.  

 

At Coppermine Creek, the target associated with the Gordons Fault (see Figure 1) has a 

significant strike of ~1,000m, which could translate to significant tonnage if economic 

mineralisation is proven up. Mineralisation is associated with chalcopyrite and bands of 

semi-massive chalcopyrite at Coppermine Creek.  

 

Assay results are anticipated in the next two weeks. 

 

Testing a “bullseye” EM anomaly 

Importantly, a nearby, untested “bullseye” anomaly (see Figure 1, Page 2) remains 

untested by drilling.  

 

This target is located ~2.5km south east of the drilled “Gorgon’s Fault” target. Airborne 

electromagnetic conductivity profiles indicate a large 3km x 1km anomaly. Field 

reconnaissance work has identified an outcropping gossan containing >0.3% Cu 

(portable XRF reading). 

 

The strike of this anomaly appears north-south. The orientation of the sediments and 

potential underlying geological structures at this prospect is not understood due to a 

lack of drilling.  

 

Given potential size and geological setting, this target will likely be followed up as a 

priority drill target in the next program. 

Berrio moving towards drilling 

Following the deal with AngloGold Ashanti in early CY15, PMY has significantly expanded 

its footprint at Berrio (acquiring 100%). Its expanded tenement package now covers 

~14km (6.2km mapped, 7.8km projected) of a prospective strike between the Segovia 

batholith and the Berrio Sediments. 

 

Limited underground sampling returned high grade, albeit narrow mineralisation, 

affirming the high grade potential of the project. Better results include (from remnant 

faces and pillars left behind): 

 0.5m @ 42g/t Au, 77g/t Ag and 0.2% Cu 

 0.5m @ 33g/t Au, 146g/t Ag and 0.3% Cu 

 0.8m @ 31.4g/t Au, 106g/t Ag and 0.2% Cu 

  

The results confirmed the 

Company’s geological model… 
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Figure 2: Berrio Project, soil sampling covering prospective strike 

 

Source: PMY 

 

The soil sampling and channel sampling programs are ongoing. Given significant work 

completed to date, a potential reconnaissance drilling program, targeting the contact 

could commence in H2 CY15.  

 

 

 

 

 

 

…following a deal in early 2015… 

 

 

 

 

 

 

 

 

 

…which covers ~14km prospective 

strike 

 

 

 

 

 

 

Drilling could commence in H2 

CY15 

 

 

 

 

 

 



 

Corporate Advisers | Stockbroking & Research | Special Situations Financing | Page 5 

Important Disclosure 
Argonaut has acted as Corporate Adviser to PMY in the previous 12 months. Argonaut currently owns and/or controls 
6,394,737 PMY Shares and 12,135,006 Options exercisable at  $0.03 on or before 19 August 2016 . 
 
Information Disclosure 
Each research analyst of this material certifies that the views expressed in this research material accurately reflect the 
analyst's personal views about the subject securities and listed corporations. None of the listed corporations reviewed 
or any third party has provided or agreed to provide any compensation or other benefits in connection with this 
material to any of the analyst(s). 
 
General Disclosure and Disclaimer 
This research has been prepared by Argonaut Securities Pty Limited (ABN 72 108 330 650) (“ASPL”) or by Argonaut 
Securities (Asia) Limited (“ASAL”) for the use of the clients of ASPL, ASAL and other related bodies corporate (the 
“Argonaut Group”) and must not be copied, either in whole or in part, or distributed to any other person. If you are 
not the intended recipient you must not use or disclose the information in this report in any way.  ASPL is a holder of 
an Australian Financial Services License No. 274099 and is a Market Participant of the Australian Stock Exchange 
Limited. ASAL has a licence (AXO 052) to Deal and Advise in Securities and Advise on Corporate Finance in Hong Kong 
with its activities regulated by the Securities and Futures Ordinance (“SFO”) administered by the Securities and 
Futures Commission (“SFC”) of Hong Kong.  
 
Nothing in this report should be construed as personal financial product advice for the purposes of Section 766B of 
the Corporations Act 2001 (Cth). This report does not consider any of your objectives, financial situation or needs.  The 
report may contain general financial product advice and you should therefore consider the appropriateness of the 
advice having regard to your situation. We recommend you obtain financial, legal and taxation advice before making 
any financial investment decision. 
 
This research is based on information obtained from sources believed to be reliable and ASPL and ASAL have made 
every effort to ensure the information in this report is accurate, but we do not make any representation or warranty 
that it is accurate, reliable, complete or up to date. The Argonaut Group accepts no obligation to correct or update the 
information or the opinions in it. Opinions expressed are subject to change without notice and accurately reflect the 
analyst(s)’ personal views at the time of writing.  No member of the Argonaut Group or its respective employees, 
agents or consultants accepts any liability whatsoever for any direct, indirect, consequential or other loss arising from 
any use of this research and/or further communication in relation to this research. 
 
Nothing in this research shall be construed as a solicitation to buy or sell any financial product, or to engage in or 
refrain from engaging in any transaction. The Argonaut Group and/or its associates, including ASPL, ASAL, officers or 
employees may have interests in the financial products or a relationship with the issuer of the financial products 
referred to in this report by acting in various roles including as investment banker, underwriter or dealer, holder of 
principal positions, broker, director or adviser. Further, they may buy or sell those securities as principal or agent, and 
as such may effect transactions which are not consistent with the recommendations (if any) in this research.  The 
Argonaut Group and/or its associates, including ASPL and ASAL, may receive fees, brokerage or commissions for acting 
in those capacities and the reader should assume that this is the case. 
 
There are risks involved in securities trading. The price of securities can and does fluctuate, and an individual security 
may even become valueless. International investors are reminded of the additional risks inherent in international 
investments, such as currency fluctuations and international stock market or economic conditions, which may 
adversely affect the value of the investment. 
 
The analyst(s) principally responsible for the preparation of this research may receive compensation based on ASPL’s 
and / or ASAL’s overall revenues. 
 
Hong Kong Distribution Disclosure 
This material is being distributed in Hong Kong by Argonaut Securities (Asia) Limited which is licensed (AXO 052) and 
regulated by the Hong Kong Securities and Futures Commission. Further information on any of the securities 
mentioned in this material may be obtained on request, and for this purpose, persons in the Hong Kong office should 
be contacted at Argonaut Securities (Asia) Limited of Unit 701, 7/F, Henley Building, 5 Queen’s Road Central, Hong 
Kong, telephone (852) 3557 48000. 
 
Copyright 
© 2015.  All rights reserved. No part of this document may be reproduced or distributed in any manner without the 
written permission of Argonaut Securities Pty Limited and / or Argonaut Securities (Asia) Limited.   Argonaut Securities 
Pty Limited and Argonaut Securities (Asia) Limited specifically prohibits the re-distribution of this document, via the 
internet or otherwise, and accepts no liability whatsoever for the actions of third parties in this respect. 
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